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2. he ecomuuic Losses canoe) by UA/OPN adr strikes in 

Berth Victua: contiane to increase, eat the adverse cffacts oO? there 
OTE yeonin saail cxmared to total ecuncric activity, became the 

émvanty oy ie predosinestiy agricultural anil tha major industrial faciii- 

ties have not been attacked. the next impertans offocta on the economy 
ere: (a) daftiowtties tn cletriinting food to Local food~Gefialt areas; 

(>) protection locees caused by diversion ef skilled mempover and ecares 
materials, fron productive uses to the repel of damged factitties; 

- (e) atengctscn of nomal work: schedules becauen of the treat of air 
ecrace!{2) romction of foreign eoxtanen cnrninge bocaies of the 
digticulty in moviag export qpuote 1 to port; (c} losses in egricultarre 
‘gttrtbuteble ta dermgs to pover etationn end thes to trrigniion capa- 
adtys enti (£) problend’ in nanagemont ont etministration cassed by the 
@tarugtion and relocation of econouis activity, The cumlative 
“ ateeioe 200 show eigw of becoming savers enongh that aid fro Communist 
comtries will have to be etemed uo Lf the ecomomy is to meet both 

 einien civiliep end militery regrtrenents. But econenic deteriorett 
so fer has not affected the capabilities of Barth Vietnsn's amed forces, 
whieh place 1ittle direct reliance on the dmestic eomayy for mteriel. 
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4 ‘ie coe exceytion: Rovesent of parscmnel, euuipaint, ani ruppliee ts 
peing bmyere’ by cmage to tronsportation facilities. | 
2, Direct loses caused by damage to economic fectli¢ies anil 
epiyaent 40 aow extinatel st elmost $20 million,  Paasureble imlirect 
 ‘Yonses earunt to $12.5 eillion, sxinly reduction in forsien tende act 
tava fallen most henvily on the troneyortation sector of the esonemy. 
the cout of perammans reocamtruction of rail/ntygemy brides would be 
shant (9 cillton, ent the replacment oc resaie of Covtroyed cx Gomend 
 ¢eenaport eqaizuest would cost sa etditionnal ¢h.5 millica. The cost 
of temporary reyairs to bridgne would be shout $2 million. Reoonetruc~ 
tim ef the drmghd electric yover plante would cost shout (1.9 mtilion 
aud) tha textile rill $1 million. Repsir coste for the pstrolem 
comme Sting rw cial ot shen #00 tae ons 
lane of foreten exchange cummings «= new totalling 46.5 million -~ te 
scorocibie, Cath wot oh ertone, Th Zhe groving loanes fros lower 
proteckion terongiait the comnony cam be ermctisiatenly in egrtedizure 
pet, furwing will enous to shout $6 edliten. The messureble eoste 
of reconstruction, replncesnt, ani reyair of camaged facilities, if 
ationgtel, would rapravent almet 20 percent of tote! gross eamel 
| frenetemeah in infustry. Ta edition orth Vietnam fa incurring e@ii- 


‘meemally ecoounte for only szovk 29 percent of total groce indastrial 
“ eatpus ext comiots melaly of textile production, food processing, 
angber end payer production, chrenite mining, ani processing of erwils 


industry bas etrtel that cospive the cvertine vork require! of alacst 
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fur cove novusl Levels. It fo act possible at this paint to eetimte 
: 3. the striae crested ty the bodhing upon distribatian, 


‘sntustele) performace ent the effectiveness of Ommuniet aid. 


phosphate fertilizers, tha scemic losses mutaiand in the dosed 
arete are princtpally a consepence of the oes of electric porn, 


euiigaent are henyering reccestruction efforts, Nevertheless the 

petnertly rucal stare of the area permite continued functioning of 
the eibeiatesca eoomony. is the aore ecommicaliy teportent parte 
of the comtry there is eplicit evidence of industry's fellre to 


pelictes eloytel es @ consequence of then. jin tuipartack oxbiciad in 
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"gue ctrelns upon Cletetbutton, nexgemar resoarces sof eanegasat 
cope tlities have incressiagly effected intaetrial production eiversely. 
hase stunts remiting iniirectly frum the besbing are being ex 
pountn! by iaplaeration af plane to dieperse intustzial production 
: tn exter to sake intuatry lees wilaeveble to aly attack ant to 
Denparing Berth Tistaan'a reconstruction offerte ent bere retooed 
tntustetal ovat are seo reducing the effectivences of aid from 
Dumustin omnia he is being delayed in the completion 
of severe econasin Gprelogamct projects for ubich foreign edd ta 


agent Sete er 


teitag received. Wark ic coutinning on other major econaiic yrajects 
_0f ths First Bive Yew Flan (1962-1965) end severe afditionnl projects 
bee herve been started. Tooesic tevelognes, therefore, appears to be 


eteateing, Web to tame Jeger crterty oak rechehly =k Ya searans 


| &, the beebings of the bridges on the Doug Dang - Senet 

rativond Line epparentiy baited traffic only briefly, ani the 

| poorly of military equiyeent ent econamic goods froa Chime hy this — 
Gm esol. ~ Yaw Col relist Man bee mot rene since this Line we 

| Stree panded 9 Hid-duly. Gos Failronis south of Menol remain iapordbie 
fer though traffie. Tn apite of the heavy deunge to road bridges, 
mfetential encunts of both eomumic ond uilitery traffic contiane to 
Be heucled by mobo truck. the mcovccusst of all types of treffic on 


the unterunys also eppoars henry. The bonbings hrve, nevertheless, 
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Te reduction of total quamebing capacity 
ty ent 1h pero exttaies to cam reebively nine cored tat 

_ gugectty by stxact 27 percent. there are localized problem ia 

--ettpalean Cletritation sad storage, let there 1a no overall potrelews 
thartage In the coentry. Priorities ant alternate means of cxmatica- 
ton teve bat to be extehlicned tn tho 


a thortagen ‘contime 40 be resorted as particularity eeriovs {5 
hn Thins Ten ant fighe tn provinces ent tabuemeption of vase) fusatne 
, om will probihhy onere @ retaction in the fall rice hesveste. 
th solu of ecaborms exports ie Ceclining, ont there nay be © log of 
=5 mach 40 20 percent ta plemed expects hy the ent of the your, 


Approved For Release 2000/09 a Me Ig 3 


